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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary

Opinion

We have audited the accompanying consolidated financial statements of Dallas Center for the Performing Arts
Foundation, Inc. and Subsidiary, which comprise the consolidated statements of financial position as of July 31,
2024 and 2023, and the related consolidated statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary as of July 31, 2024 and
2023, and the changes in their net assets and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Dallas Center for the Performing
Arts Foundation, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Dallas Center for the Performing Arts
Foundation, Inc.'s ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by
a reasonable user based on the consolidated financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Dallas
Center for the Performing Arts Foundation, Inc.'s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Dallas Center for the Performing Arts Foundation, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The information on pages 29 - 30 is presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the consolidated
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the consolidated financial statements as a whole.

e SRLIE | o

Dallas, Texas

February 12, 2025



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statements of Financial Position
July 31, 2024 and 2023

2024 2023
ASSETS
Cash and cash equivalents $ 1,924,671 $ 1,074,247
Cash held for capital designated net assets program 2,385,607 3,568,271
Certificates of deposit 6,000,000 8,000,000
Contributions and grants receivable, net 2,530,258 2,005,806
Accounts and other receivables, net 1,456,883 1,563,471
Prepaid expenses and other assets 880,448 1,134,313
Investments held for endowment, at fair value 16,351,608 15,088,272
Property and equipment, net 6,362,885 5,635,590
Right of use asset, net 165,954,484 172,462,503

Total assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable, accrued and other liabilities
Deferred revenue
Agency funds
Deferred sponsorship agreements
Bank redemption note
Bonds payable, net
Total liabilities

Net assets
Without donor restrictions
Operating
Capital
Total without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

$ 203.846.844

$ 210,532,473

$ 7,648,664 S 6,988,341
4,768,326 4,688,818
455,054 695,897
7,697,038 9,157,461
40,860,000 39,360,000
12,202,053 15,183,630
73,631,135 76,074,147
555,841 (1,067,505)

(53,547,517)

(52,590,373)

(52,991,676)
183.207.385

(53,657,878)
188,116,204

130,215,709

134,458,326

$ 203.846.844

$ 210,532,473

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended July 31, 2024

Without Donor Restrictions

With Donor
Operating Capital Total Restrictions Total
Revenue, gains and other support
Programming $ 6,279,812 §$ - $ 6,279,812 - $ 6,279,812
Facility 2,715,300 - 2,715,300 - 2,715,300
City of Dallas 2,500,000 1,500,000 4,000,000 - 4,000,000
Service 7,595,992 - 7,595,992 - 7,595,992
Sponsorships 4,202,219 2,842 4,205,061 - 4,205,061
Contributions and grants 2,701,159 - 2,701,159 469,442 3,170,601
Contributions released from restriction 144,650 6,508,019 6,652,669 (6,652,669) -
Investment income, net 402,861 - 402,861 1,911,021 2,313,882
Net assets released from restriction 461,613 - 461,613 (461,613) -
Investment income released from
restriction 175,000 - 175,000 (175,000) -
Total revenue, gains and other
support 27,178,606 8,010,861 35,189,467 (4,908.819) 30,280,648
Functional expenses
Program services
Programming 8,229,691 11,204 8,240,895 - 8,240,895
Education & community engagement 668,108 - 668,108 - 668,108
Facility 5,963,802 8,823,392 14,787,194 - 14,787,194
Service 3,375,192 13,151 3,388,343 - 3,388,343
Total program services 18,236,793 8,847,747 27,084,540 - 27,084,540
Management & general 5,897,659 108,853 6,006,512 - 6,006,512
Fundraising 1,420,808 11,405 1,432,213 - 1,432,213
Total functional expenses 25,555,260 8,968.005 34,523,265 - 34,523,265
Change in net assets 1,623,346 (957,144) 666,202 (4,908,819) (4,242,617)
Net assets (deficit), beginning of year (1,067,505) (52,590,373) (53,657,878) 188,116,204 134,458,326
Net assets (deﬁ(}lt), end Ofyear 555,841 $ (53,547,5 17) $ (52,991,676) $ 183,207,385 $ 130,215,709

The accompanying notes are an integral part of these consolidated financial statements.



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended July 31, 2023

Without Donor Restrictions

With Donor
Operating Capital Total Restrictions Total
Revenues, gains (losses) and other
support
Programming $ 4,578,715 §$ - $ 4,578,715 - 4,578,715
Facility 2,341,451 - 2,341,451 - 2,341,451
City of Dallas 2,676,765 1,500,000 4,176,765 - 4,176,765
Service 5,230,247 - 5,230,247 - 5,230,247
Sponsorships 4,039,028 - 4,039,028 - 4,039,028
Contributions and grants 3,372,250 - 3,372,250 136,994 3,509,244
Contributions released from restriction 436,711 6,508,019 6,944,730 (6,944,730) -
Investment income, net 280,868 - 280,868 1,030,863 1,311,731
Net assets released from restriction 425.493 - 425.493 (425.493) -
Total revenues, gains and other
support 23,381,528 8,008,019 31,389,547 (6,202,366) 25,187,181
Functional expenses
Program services
Programming 6,899,527 11,204 6,910,731 - 6,910,731
Education & community engagement 619,643 - 619,643 - 619,643
Facility 5,137,546 8,518,785 13,656,331 - 13,656,331
Service 2,902,661 28,889 2,931,550 - 2,931,550
Total program services 15,559,377 8,558,878 24,118,255 - 24,118,255
Management & general 5,110,331 433,170 5,543,501 - 5,543,501
Fundraising 1,549,928 886 1,550,814 - 1,550,814
Total functional expenses 22,219,636 8,992,934 31,212,570 - 31,212,570
Change in net assets 1,161,892 (984,915) 176,977 (6,202,366) (6,025,389)
Net assets (deficit), beginning of year (2,229.397)  (51,605,458) (53,834,855) 194.,318.570 140,483,715

Net assets (deficit), end of year

$ (1.067.505) $(52.590,373) $(53.657.878) $188.,116,204 $134.458.326

The accompanying notes are an integral part of these consolidated financial statements.



9
"SJUQUIDIE)S [BIOUBUL} PIIEPI[OSUOD 9sdY) JO 1red [e13ajur ue a1e sojou JurAkuedwodde oy

SoTETSYE § €ITTEr T § TIS9009 § ¢PE88¢e § vOIL8LYI § 801899 § S68°0VC8 $

000°0S¥ - - - - - 000°0S¥ suoneziuegio paypoddns 0} syueln)
610°805°9 - - - 610°805°9 - - }9SSE 38N JO JYSLI JO UONRZILIOWY
6CL 81 - 6CL 81 - - - - osuadxa 19ap peq
0916981 - - - 091°698°1 - - $)S00 JuIdURUL PUE }SAIU]
19€°06S - 1S€°201 IST°ET GG9°coP - 0T11 uoneznIowe pue uonerardo(
6£6°LT1 6£6°LT1 - - - - - puy-uj
69L700°L 688°9L 120°C €TO6VIY 9LE9EL vE1°06 9TH'¥89°S $)S00 9OUBULIOJId]
009°LS6°1 69€v€ LTL'EOTT 0¥ €81 ¥59°06C 0SI1°S 96T°0¥C QAlBSIUIWPE PUR [9ABL],
6L8°8LET 908°81¢C 0719 790°1 8919 811651 €TETE6 S9[es pue eIPOW [R190S ‘FUNNIBA
LSY'TTY - 1LS°ThE 988°8L 000°T - - $1500 Suised] pue AouednooQ
€9€°S0L €E - 788°¢S IL6TTOT 9TS‘6Tr T 8T0°ST 956161 soueudjurew judwdimba pue Aifioe
8Y6°18L 1 000°00T 0¥0°L0S S09°€I8 - 0009T1 €0€°SEl SIIIAISS PAjoeNUOd pue [BUOISS9JOI
I70°CIL'8 $ OITYLL § 68LYVILE $§ IvEILS § 9€998%C $ 8LITLT $ L8E€T6S $ Suiggels pue sygausq [[0I1ked
[e10L, suIsreIpun j [eIduan) 29 ERIVNEY AIoe g JUSWIdSESU  SUIURISOI]
JUSWIAFBUBIA Aunwwo))
29 uoneonpyg
S9OTAIRS 110ddng SOJTAISS WRISOIJ

¥T0T ‘1€ AInf popuy Ied X oy 104
sasuadxH [euonoun, Jo JudWdIeIS PIILPIOSU0))
AIRIpISQNS puUE U] ‘UOIIBPUNO,] SMY SUIUWLIOJIdJ Y3 10J I91Ud)) Se[le



L
"SJUQUIDIE)S [BIOUBUL} PIIEPI[OSUOD 9sdY) JO 1red [e13ajur ue a1e sojou JurAkuedwodde oy

0LSTITTIE § PISOSST § T10S€PSS § 0SSIe6C $§ 1€€9S9¢l § €¥9°619 § 1€L0169 $

SIL 00V - - - - - SIL00% suoneziuegio payoddns 03 sjuein)
6108059 - - - 6108059 - - 10SSE 9sn JO JYSLI JO UONEZILIOWY
01STLT - - - 01STHLT - - $)S00 JuIdURUL PUE }SAIU]
S91°CS¢E - 918y 688°8C 957°89C - 0T11 uoneznIowe pue uonerardo(
$SST $SST - - - - - puny-up
S08°TY6'Y 0L9°TL - 7670 789809 6LS0% 0€6°810°F $)S00 9OUBULIOJId]
ST9TSIT THSLL 126°C1S°1 $6690¢ €8€v9 600°T1 SIS6LT QAlBSIUIWPE PUR [9ABL],
EELTT LYTYLT SY1°66 48 0¥S‘l 8IEYSI 08S‘€¥L S9[es pue eIPOW [R190S ‘FUNNIBA
106°01¥ - 091°T€€ I¥L°8L 000°T - - $1500 Suised] pue AouednooQ
TEVL8Y'E €vLl 0ST°SS €Y9°EY6 SET0LIT 615°6¢€ WT'LLT soueudurew judwdimbo pue Ajroe]
6SSv00°C 000°00T €€6°69S LTSTL9 - 86€811 10¥'Stt SIOIAISS PaJoeIUOd pUe [BUOISSIJOI]
wSSE6’L  § LSLTTO § 9LECE6T $ 6£0°86L $ 908°16C°C $ 0T8°SST $ wrLIEL $ Suiggels pue sygausq [[0I1ked
[e10L, suIsreIpun j [eIduan) 29 ERIVNEY AIoe g JUSWIdSESU  SUIURISOI]
JUSWIAFBUBIA Aunwwo))
2 uoneonpyg
S9OTAIRS 110ddng SOJTAISS WRISOIJ

€20T ‘1€ AI[ popug 180 X oY) 104
sasuadxH [euonoun, Jo JudWdIeIS PIILPIOSU0))
AIRIpISQNS puUE U] ‘UOIIBPUNO,] SMY SUIUWLIOJIdJ Y3 10J I91Ud)) Se[le



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidated Statements of Cash Flows
For the Years Ended July 31, 2024 and 2023

2024 2023

Cash flows from operating activities
Change in net assets $ (4,242,617) $ (6,025,389)
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Depreciation and amortization 590,361 352,165
Amortization of debt issuance costs 30,016 22,204
Amortization of right of use asset 6,508,019 6,508,019
Net realized and unrealized gains from investments (1,623,583) (760,699)
Bad debt 18,729 -
Changes in operating assets and liabilities
Contributions and grants receivable, net (543,181) (15,776)
Accounts and other receivables, net 114,499 359,404
Prepaid expenses and other assets 245,954 (690,155)
Accounts payable, accrued and other liabilities 660,323 3,112,629
Deferred revenue 79,508 1,720,377
Agency funds (240,843) (833,819)
Deferred sponsorship agreements (1,460,423) 432,077
Due from related parties (11,593) -
Net cash provided by operating activities 125,169 4,181,037
Cash flows from investing activities
Purchases of investments (19,880,983) (6,114,029)
Proceeds from sale of investments 20,241,230 6,250,584
Proceeds from sale (purchases) of certificates of deposits 2,000,000 (8,000,000)
Purchases of property and equipment (1,317,656) (2,567,198)
Net cash provided by (used in) investing activities 1,042,591 (10,430,643)
Cash flows from financing activities
Payments on bonds issued (1,500,000) (1,500,000)
Cash received for long term purposes - 100,000
Net cash used in financing activities (1,500,000) (1,400,000)
Net decrease in cash, cash equivalents and designated cash (332,240) (7,649,606)
Cash, cash equivalents and designated cash, beginning of year 4,642,518 12,292,124
Cash, cash equivalents and designated cash, end of year $ 4310278 § 4,642,518

The accompanying notes are an integral part of these consolidated financial statements.
8



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary

Consolidated Statements of Cash Flows
For the Years Ended July 31, 2024 and 2023

2024 2023

Cash, cash equivalents and designated cash consisted of the following:
Cash and cash equivalents $ 1,924,671 1,074,247
Cash held for capital designated net assets program 2,385,607 3,568,271
$ 4310278 4,642,518

Supplemental disclosure of cash flow information
Cash paid during the year for interest $ 476,268 443,213
Supplemental schedule of noncash investing and financing activities

Issuance of redemption note $ 1,500,000 1,900,000

The accompanying notes are an integral part of these consolidated financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

NATURE OF OPERATIONS

Dallas Center for the Performing Arts Foundation, Inc. (the "Foundation") is an independent not-
for-profit foundation established to construct and to operate a performing arts center (AT&T
Performing Arts Center or the "Center") in the Dallas Arts District. The Center consists of the
Margot and Bill Winspear Opera House, a 2,200 seat opera house; the Dee and Charles Wyly
Theatre, a 575 seat theatre; Annette Strauss Artist Square, an outdoor amphitheater that holds
2,500 people; the Elaine D. and Charles A. Sammons Park, a 10 acre urban park; a separate
1,366 square feet Center Cafe building; and two underground parking areas, Lexus Red Parking
and Lexus Silver Parking, that hold in excess of 850 cars. The Center was completed in 2013 and
opened to the public, marking the completion of the Center construction. The venues are operated
under the name of the AT&T Performing Arts Center.

Our Purpose Our Vision Our Mission
Shape the stage for life to To be a catalyst for imaginative We are a vibrant cultural hub
thrive in Dallas excellence that enables that provides, operates, and
economic and artistic growth in activates exceptional spaces for
Dallas artists, artistic organizations,

and our community

Our Commitments

o Operate responsibly: Serve as dutiful stewards for our campus and sustainably fulfill our
mission.

o Value artists: Bring innovative, relevant and distinctive performances to our spaces and ensure
the success of our Resident Companies and partners.

e Care for our communities: Be a leader in arts advocacy; listen to, empower, and uplift our
artists, artistic organizations, and communities.

o Deliver quality: Ensure every aspect of the customer experience is enriching, impactful, and
memorable.

o [nspire the next generation: Cultivate the future of arts through impactful arts education and
community engagement programs.

e Be inclusive: Welcome and celebrate the histories, identities, and experiences of our
audiences.

o FEnergize the city: Strengthen the vibrancy of the Dallas Arts District and make Dallas a better
place.

10



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

NATURE OF OPERATIONS (continued)

Dallas Center for the Performing Arts Endowment, Inc. (the "Endowment") is an independent
not-for-profit charitable trust established to support and benefit the Dallas Center for the
Performing Arts Foundation and small arts organizations that perform or display arts in the City
of Dallas. The Endowment was founded in 2017 with a gift from the Moody Foundation, which
created the Moody Fund for the Arts within the Endowment. The fund's purpose is to provide
flexible grants designed to supply a source of funding to emerging artists and innovative arts
organizations in Dallas.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The accompanying consolidated financial statements of the Foundation have been prepared on the
accrual basis of accounting in accordance with generally accepted accounting principles in the
United States of America (U.S. GAAP). These principles require management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

The consolidated financial statements include the assets, liabilities, net assets and changes in net
assets, and cash flows of the Foundation and the Endowment. The Endowment was organized in
2017 under the laws of the state of Texas as a supporting organization of the Foundation. The
Endowment is included with the Foundation in the accompanying consolidated financial
statements because the Foundation has an economic interest in the organization and controls the
affiliated organization's Board of Directors. All significant inter-organization transactions have
been eliminated. The Foundation and the Endowment are collectively referred to as the
"Foundation" throughout these consolidated financial statements.

Net assets and changes therein are classified and reported as follows:

o Net assets without donor restrictions - Net assets available for use in general operations and
not subject to donor-imposed restrictions. The Foundation's governing board may designate
net assets without restrictions for specific purposes (see Note 9).

o Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions can
be perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity.
Net assets with donor restrictions can also include the portion of donor-restricted endowment
funds that are not required to be maintained in perpetuity, until such funds are appropriated for
expenditure by the Foundation. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed or when the stipulated purpose for which
the resource was restricted has been fulfilled.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting and financial statement presentation (continued)

Revenues are reported as increases in net assets without donor restrictions unless use of related
assets are limited by donor-imposed restrictions. Expenses are reported as decreases in net assets
without restrictions. Expirations of donor-imposed restrictions are reported as net assets released
from restrictions. Contributions with restrictions received and expended in the same fiscal year
are recorded as net assets without restrictions.

Cash and cash equivalents

At July 31, 2024 and 2023, cash and cash equivalents consists of cash on hand and all highly
liquid investments with an initial maturity of three months or less from the date of purchase. Cash
and cash equivalents are reported at cost which approximates fair value.

Certificates of deposit

Certificates of deposits are recorded as cost plus accrued interest and have a maturity of three
months or more. Certificates of deposit are not included in the fair value hierarchy as they are
carried at cost and not fair value.

Investments and investment income

The Foundation records investments in marketable securities at fair value. Fluctuations are
recorded in the period in which they occur by adjusting the carrying value of such investments
and recognizing a net unrealized gain or loss. Realized gains and losses are recognized in the
period in which they are earned or incurred. Interest income is recorded as earned. Gain or loss on
investments is reported in net assets without donor restrictions unless its use is restricted by
explicit donor stipulation or by the law.

Fair value measurements

The Foundation currently records investments in marketable securities at fair value. The
Foundation applies the U.S. GAAP authoritative guidance for fair value measurements and
disclosures, which defines fair value, establishes a framework for measuring fair value, and
requires certain disclosures about fair value measurements. U.S. GAAP describes three levels of
inputs that may be used to measure fair value.

Level 1 - Quoted market prices in active markets for identical assets or liabilities. An active
market is a market in which transactions occur with sufficient frequency and volume to
provide pricing information.

Level 2 - Significant other observable inputs other than Level 1 prices such as quoted prices
for similar assets or liabilities, quoted prices in markets that are not active, or other inputs that
are observable or can be corroborated by observable market data.

12



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurements (continued)

Level 3 - Unobservable inputs that are supported by little or no market activity, are significant
to the fair value of the assets or liabilities and reflect management's assumptions and best
estimates based on available data.

The determination of where an asset or liability falls in the hierarchy requires significant
judgment. All investments for the years ended July 31, 2024 and 2023 are held at level one per
the fair value hierarchy.

Accounts and other receivables

Other receivables consist of amounts owed from customers and are included on the
accompanying statements of financial position at the original invoice amount less an allowance
made for doubtful accounts. Management determines the amount of the allowance for doubtful
accounts based upon a review of outstanding receivables, historical collection information,
existing economic conditions, and by identifying troubled accounts. Based on the information
available, the Foundation believes the allowance for doubtful accounts of approximately $20,000
and $2,000, respectively, at July 31, 2024 and 2023 is adequate. Historically, the Foundation has
not experienced significant losses on other receivables.

Property and equipment

Expenditures for property and equipment are stated at cost or, if donated, at their estimated fair
value at the date of donation. Such donations are recorded as net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Absent donor stipulations
regarding how long those donated assets must be maintained, the Foundation reports expirations
of donor restrictions when donated or acquired assets are placed in service.

The Foundation capitalizes property and equipment with a cost greater than $5,000 and a useful
life of greater than one year. Assets under capital lease obligations and leasehold improvements
are amortized over the shorter of the lease term or their respective estimated useful lives.

Depreciation and amortization of property and equipment is computed using the straight-line
method over the following estimated useful lives:

Furniture, equipment, and software 3 - 15 years
Leasehold improvements 5 - 40 years

The Foundation reviews the carrying value of long-lived assets to determine if facts and
circumstances suggest that they may be impaired or that the depreciation or amortization period
may need to be changed. The Foundation does not believe there are any indicators that would
require an adjustment of the carrying value of its long-lived assets or their remaining useful lives
at July 31, 2024 or 2023.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Facility lease

On December 15, 2005, the Foundation entered into agreements with The City of Dallas (the
"City") for the use of certain parcels of land and together with any permanent buildings and other
improvements thereafter erected on the land, collectively referred to as the "Premises".

The initial term of the lease is 40 years, commencing on the date of the certificate of occupancy
for the Premises and expiring on the last day of the month in which the 40 year anniversary
occurs. The City granted the Foundation the right and option to renew and extend the term for 5
consecutive renewal terms of 10 years each. The annual base rent for the initial term is $1,000
and the same rent will be due for each renewal term.

The Foundation received this promise to use, manage and operate the Premises during the term
beginning January 29, 2010 and the City retains legal title to the land, building and
improvements. The fair value of the Premises at inception was approximately $260,321,000 and
is being amortized (approximately $6,508,000 in 2024 and 2023) over the remaining expected
term of the lease of 40 years. The amortization is included in net assets released from restrictions
and as part of facility expenses. The initial fair value of the Premises, net of accumulated
amortization, is classified as right of use asset and net assets with donor restrictions in the
accompanying consolidated statements of financial position.

Agency funds

The Foundation is the recipient of certain contributions or ticket sales receipts for which it is not
the beneficiary. Accordingly, the proceeds collected from these activities are included in the
accompanying consolidated statements of financial position included in cash and cash equivalents
with a corresponding liability.

Bond issuance costs

In accordance with the accrual basis of accounting, bond issuance costs that are attributable to
loans with an expected maturity of one year or less are expensed immediately. Bond issuance
costs associated with loans having terms in excess of one year are capitalized and amortized to
interest expense using the straight-line method over the term of the loan. Unamortized bond
issuance costs are a direct deduction from bonds payable on the accompanying consolidated
statements of financial position.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions and contributions receivables

The Foundation recognizes contributions when they are received or unconditionally pledged and
records these amounts as net assets without donor restrictions or net assets with donor restrictions
according to donor stipulations that limit the use of these assets due to time or purpose
restrictions. Contributions expected to be collected within one year are reported at their net
realizable value. Contributions that are promised in one year but are not expected to be collected
until after the end of the year are discounted to present value of estimated future cash flows using
a discounted rate commensurate with the risks involved. Amortization of any such discounts is
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any,
on the contributions. The Foundation records an allowance for doubtful accounts which is
estimated based on management's analysis of the specific contributions receivable, in addition to
a reserve based on historical collection experience, type of contribution, and nature of the fund-
raising activity.

Conditional promises to give are not included as revenue or contributions receivable until such
time as the barriers and right of release/return have been overcome. The Foundation received
various conditional promises to give which depend on the occurrence of future events that will
bind the donor to pay on a particular date. Due to the uncertainty of the occurrence of the events,
the contributions will not be recorded until the conditions are substantially met. The Foundation
had $3,600,000 and $3,700,000 at July 31, 2024 and 2023, of conditional promises to give upon
settlement of the donor's estate or upon certain funding commitments related to the capital
campaign. In addition, the cumulative matching bond redemption note, referenced in Note 7, is
considered a conditional contribution as of July 31, 2024 and 2023.

Revenue recognition, deferred revenue and deferred sponsorship agreements

The Foundation generates revenue and support from multiple sources. Revenue is recognized
when earned. Programming generates revenue from the sale of tickets to scheduled shows and
special events held at the Center and other venues. Education and community programs revenue
primarily consists of ticket sales, commissions and parking fees. The Foundation receives revenue
per an agreement with the City of Dallas for operating and maintenance expenses and additionally
receives revenues for the Foundation offering and implementing programs as outlined by the City
of Dallas. Facility revenue includes resident company office occupancy rental payments and
rental income and other event fees collected from performances held at the Center. The
Foundation also generates revenue from specific services including box office, parking, food and
beverage, event rentals, and database administration.

Cash received related to performances or special events that have not occurred as of the end of
the fiscal year are deferred. Such deferred revenue is subsequently recognized upon occurrence of
the related performances or special events. Deferred revenue associated with specific shows or
series of shows, including ticket sales, facility fees, and handling fees are recognized on an event
basis in the month in which the show closes.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition, deferred revenue and deferred sponsorship agreements (continued)

Sponsorship revenue not associated with a specific presentation or event is recognized according
to the schedule in each sponsorship agreement and is generally time specific. Sponsorships
related to a single show or event are recognized during the month of closure of the specific
presentation or event. Series sponsorships are amortized on a pro-rata basis across the series.
Sponsorship payments received before earned are recorded as a deferred sponsorship agreement
liability until earned.

Sponsorship arrangements

The Foundation has entered into several multi-year sponsorship agreements. In fiscal years 2024
and 2023, approximately $4,205,000 and $4,039,000, respectively, was recognized as revenue
under the various agreements. The sponsorship agreements require certain annual performance
standards including signage, program recognition, tickets and parking. The agreements also
include termination provisions and, in one agreement, a refund obligation for funds already
received in the approximate amount of $7,697,000 and $9,157,000 at July 31, 2024 and 2023,
respectively, if the agreement is terminated which is included in deferred sponsorship agreements
on the accompanying consolidated statements of financial position. At July 31, 2023, the
Foundation had approximately $700,000 as committed considerations from the sponsorship
agreements that was to be collected over the remainder of the agreement. At July 31, 2024, the
outstanding committed considerations had been collected.

Donated goods and services

Donated goods are recorded at their estimated fair value when received. Contributions of services
are recognized if the services received create or enhance nonfinancial assets or require specialized
skills, are provided by individuals possessing these skills and would typically need to be
purchased if not provided by donation. During the years ended July 31, 2024 and 2023, the
Foundation received donated goods and services with a recorded fair value of $127,939 and
$2,555, respectively. Such donated goods and services are included within contribution revenue
in the accompanying statements of activities and in-kind expense in the accompanying statements
of functional expenses.

Functional allocation of expenses

The costs, including depreciation and amortization expense, of providing the various programs
and supporting services have been summarized on a functional basis in the accompanying
consolidated statements of activities. The consolidated statements of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Salaries and related payroll
expenses are recorded based on actual segregation of personnel by program or supporting
services benefited. Depreciation is booked based on the assets location and purpose.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Advertising costs

The Foundation uses advertising to promote its programs. The production costs of advertising are
expensed as incurred and include direct media, promotional items, and advertising contracts for
public relations development. For the years ended July 31, 2024 and 2023, advertising costs were
approximately $1,020,000 and $850,000, respectively. These expenses are included in marketing,
social media, and sales expenses in the accompanying consolidated statements of functional
expenses.

Income taxes

The Foundation has been recognized by the Internal Revenue Service as a nonprofit corporation
exempt from federal income tax on its income, under Section 501(c)(3) of the Internal Revenue
Code. The Foundation does not believe there are any material uncertain tax positions and
accordingly, it will not recognize any liability for unrecognized tax benefits. For the years ended
July 31, 2024 and 2023, there were no interest or penalties recorded or included in the
consolidated financial statements. The Foundation is relying on its tax-exempt status and its
adherence to all applicable laws and regulations to preserve that status. However, the conclusions
regarding accounting for uncertainty in income taxes will be subject to review and may be
adjusted at a later date based on factors including, but not limited to, ongoing analysis of tax
laws, regulations, and interpretations thereof.

New accounting pronouncements

In June 2016, the Financial Accounting Standards Board ("FASB") issued ASU 2016-13,
Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments (ASC 326). This standard replaced the incurred loss methodology with an expected
loss methodology that is referred to as the current expected credit loss ("CECL") methodology.
CECL requires an estimate of expected credit losses for the remaining estimated life of the
financial asset using historical experience, current conditions and reasonable and supportable
forecasts and generally applies to financial assets held at amortized cost and some off-balance
sheet credit exposures such as unfunded commitments to extend credit. Financial assets measured
at amortized cost will be presented net of the amount expected to be collected by using an
allowance for expected credit losses.

The Foundation adopted the standard effective August 1, 2023. The adoption of the standard did
not have a material impact on the Foundation's financial statements.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Subsequent events

In October 2024, the Foundation and the Banks responsible for the Letters of Credit associated
with the 2008 Bonds (the Bonds) entered into an agreement to redeem the outstanding bonds. The
Foundation refinanced its portion of the Bonds totaling $4,500,000 with a term loan from another
banking institution for the Foundation's portion of the Bonds redeemed. Concurrently, the Banks
redeemed their portion of the Bond obligations, terminated the letters of credit, and terminated
their rights to the Bank Redemption Note for $400,000 in consideration from the Foundation. The
new $4,500,000 term note will maintain the same repayment schedule as the Bond agreement
dated May 14, 2018 with an annual interest rate of 3.8%.

The Foundation has evaluated subsequent events after the consolidated statement of financial
position date of July 31, 2024 through February 12, 2025, the date the consolidated financial
statements were available to be issued and has determined there are no additional adjustments
and/or disclosures required.

LIQUIDITY AND FUNDS AVAILABLE

As part of the Foundation's liquidity management, it has a policy to structure its financial assets to
be available as its general expenditures, liabilities, and other obligations become due.

Financial assets available for general expenditure, that is without donor or other restrictions
limiting their use, within one year of the balance sheet date, are comprised of the following:

Financial assets:

Cash $ 1,924,671
Cash held for capital designated net assets program 2,385,607
Certificates of deposit 6,000,000
Contributions and grants receivable, net 2,530,258
Accounts and other receivables, net 1,456,883
Investments held for endowment, at fair value 16,351,608

30,649,027

Less amounts unavailable for general expenditure within one year:
Original donor-restricted endowment gift amount and amounts required to be

maintained in perpetuity by donor (12,600,000)
Unexpended endowment earnings on donor-restricted endowment (1,884,899)
Contributions and grants receivable, net due in greater than one year (1,411,994)
Other donor restricted funds (666,311)

(16,563.204)

Less amounts unavailable to management without Board's approval
Cash held for designated net assets program due in greater than one year (443,856)

(443.856)
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

LIQUIDITY AND FUNDS AVAILABLE (continued)

§ 13.641.967
CONTRIBUTIONS RECEIVABLE
Contributions receivable, net consisted of the following:
2024 2023
Less than one year $ 1,118264 $ 138,153
One to five years 1,500,000 2,000,000
2,618,264 2,138,153
Less: discounts to net present value (88.,006) (132,347)
(88,0006) (132,347)

$ 2530258 § 2,005,806

Unconditional promises to give are primarily from individuals and corporations located in or near
Dallas, Texas, and are reflected at present value of estimated future cash flows using a discount
rate of 2.58%, as of both July 31, 2024 and 2023.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements

July 31, 2024 and 2023

5. INVESTMENTS HELD FOR THE ENDOWMENT, AT FAIR VALUE
Investments held for endowment, at fair value, consisted of the following level one investments:
2024 2023
Bond mutual funds

US fixed income § 4589451 § 4,653,881

Equity mutual funds
US large cap equity 5,106,991 5,699,058
US mid cap equity 2,654,507 578,578
US small cap equity 922,134 100,603
EAFE equity - 992,166
European large cap equity - 768,674
Japanese large cap equity - 603,441
Asia ex-Japan equity - 188,488
Emerging market equity 1,024,428 1,088,048
Global equity - 243,365
International equity 1,770,539 -
11,478,599 10,262,421
Cash and cash equivalents held for investments 283.558 171,970
$ 16,351,608 § 15,088,272

6. PROPERTY AND EQUIPMENT
Property and equipment, net consisted of the following:
2024 2023

Furniture, equipment and software $ 16338415 $ 15,232,714
Leasehold improvements 419,855 419,855
Work in progress 1,749,183 1,537,228
18,507,453 17,189,797

Less: accumulated depreciation and amortization (12,144,568) (11,554,207)

§ 6362885 § 5,635,590

Depreciation expense for the years ended July 31, 2024 and 2023 were $530,361 and $352,165,
respectively.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

BONDS PAYABLE

In 2008 the Foundation issued $151,020,000 of variable rate, tax exempt demand bonds (the
"2008 Bonds") payable to the Dallas Performing Arts Cultural Facilities Corporation. The
proceeds were used to refund existing bonds payable and associated issuance costs. The 2008
Bonds mature on September 1, 2041, and bear interest at a weekly interest rate as determined by
the remarketing agents. The interest rates on the outstanding bonds averaged 3.14% to 3.96% for
Series 2008-A and 2008-B, respectively, at July 31, 2024 and 0.95% to 3.49% for Series 2008-A
and 2008-B, respectively, at July 31, 2023.

The 2008 bonds are backed by letters of credit issued by financial institutions which originally
expired on December 31, 2021. The Foundation and the Banks responsible for the letters of credit
associated with the 2008 bonds reached an agreement on May 14, 2018 to restructure the terms of
the outstanding debt. The restructuring amended dates for bonds' retirement and expiration of the
letters of credit to December 31, 2025.

In December 2020, the Foundation reached an agreement on terms to amend the obligations of
the Foundation to its financial institutions in connection with the 2008 Letter of Credit and
Reimbursement Agreements. Under this amendment, the financial institutions have agreed to
release the remaining Capital Campaign pledges from their security agreement and allow the
Foundation to request that all these donors convert such outstanding pledges to operational cash.
As the Foundation receives these pledges, the financial institutions will redeem the Series 2008-A
Bonds and the Series 2008-B Bonds in an aggregate amount equal to the actual amount of the
Capital Campaign pledges received and converted by the Foundation. The amount of such
redemptions made by the Banks will not exceed $3,650,000 in the aggregate, or $1,825,000 for
each Bank. Prior to finalizing the December 2020 Agreement, the donors provided their consent
to allow the Foundation to convert the future Capital Campaign pledges into general operating
proceeds.

Any redemptions made by the financial institutions under the new terms will be converted to
indebtedness represented by the applicable Bank Redemption Note and applied against the
amount of redemptions required to be made by the Foundation pursuant to the terms of the
Reimbursement Agreements.

The Foundation is required to make minimum redemptions of bonds outstanding each year
ending December 31. Beginning in 2018, the Foundation may draw upon a separate letter of
credit issued by financial institutions enabling matching redemptions starting with those amounts
redeemed by the Foundation after December 1, 2017, up to a cumulative amount of $48,620,000
as per the March 16, 2021 amended and restated Bond Redemption note. The balance of the letter
of credit is reflected as a long-term liability which accrues interest at a rate of 2.85% per annum.
In the event that the Foundation produces excess cash from operations or capital activities for the
five-year period following the final bond redemption, this cash will be used to repay the accrued
principal and interest on the note. At the end of the five-year period, any outstanding principal
and interest remaining will be forgiven by the banks contingent upon the Foundation making all
minimum payments during this period. The outstanding balance of the bank redemption note at
July 31, 2024 and 2023 is $40,860,000 and $39,360,000, respectively.
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Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023

BONDS PAYABLE (continued)

The Foundation's minimum redemption requirements and the financial institution's commitments
to matching redemptions are detailed below:

Bank
Year ending July 31, Foundation Commitment Total
2025 $ 1,500,000 $ 1,600,000 $ 3,100,000
2026 3,000,000 6,160,000 9,160,000

§ 4500000 § 7,760,000 $§ 12,260,000

The total redemptions of the Bonds at July 31, 2024, were $138,760,000. The total remaining
outstanding Bonds at July 31, 2024 is $12,260,000, net of unamortized debt issuance costs of
$57,947.

The total redemptions of the Bonds at July 31, 2023 were $135,760,000. The total remaining
outstanding Bonds at July 31, 2023 was $15,260,000, net of unamortized debt issuance costs of
$76,370.

ENDOWMENT

The Foundation's endowment consists of numerous accounts established for a variety of purposes
including donor-restricted endowment funds. The net assets of endowment funds are classified
and reported based on the existence or absence of donor restrictions.

Interpretation of relevant law

The Board of Trustees of the Foundation has interpreted the Texas enacted version of the
Uniform Prudent Management of Institutional Funds Act (Texas UPMIFA) as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation classifies as net assets with donor restrictions (a) the original value
of gifts donated to the endowment in perpetuity, (b) the original value of subsequent gifts to the
endowment in perpetuity, and (¢) accumulations to the endowment explicitly requested to be held
in perpetuity in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment
fund is classified within net assets with donor restrictions until those amounts are appropriated for
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed
by Texas UPMIFA.

22



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Notes to Consolidated Financial Statements
July 31, 2024 and 2023
ENDOWMENT (continued)

Interpretation of relevant law (continued)

In accordance with Texas UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

1. The duration and preservation of the fund,

2. The purposes of the Foundation and the donor-restricted endowment fund;
3. General economic conditions;

4. The possible effect of inflation and deflation;

5. The expected total return from income and the appreciation of investments;
6. Other resources of the Foundation; and

7. The investment policies of the Foundation.

Return objectives and risk parameters

The Foundation has adopted investment and spending policies that attempt to provide a
predictable stream of funding to programs supported by the endowment while seeking to maintain
the real purchasing power of the endowment. Endowment assets are invested to yield a level of
return to meet the objectives of the fund while adhering to a prudent level of risk.

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Foundation to retain as a fund of
perpetual donation. Deficiencies of this nature are reported in net assets with donor restrictions.
These deficiencies typically result from unfavorable market fluctuations that occur shortly after
the investment of new contributions restricted in perpetuity and continued appropriation for
certain programs deemed prudent by the Board. Subsequent gains that restore the fair value of
assets of the endowment fund to the required level are classified as an increase in net assets with
donor restrictions. No deficiencies of this nature exist in donor-restricted endowment funds as of
July 31, 2024 and 2023.
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ENDOWMENT (continued)

Spending policy and how investments objectives relate to spending policy

The Foundation has a policy for appropriating for distribution each year, if requested, up to 4.5%
of its endowment fund's trailing twelve-quarter average of the endowment's total asset value, with
the expectation that, over time, the total real return (return net of inflation) from investments will
exceed the endowment's pay-out rate, thus allowing real growth of the endowment assets. The
Moody endowment fund has a separate spending policy to appropriate for distribution each year
up to 4% of a rolling twelve-quarter average of the fair market value of the endowment. In
establishing this policy, the Foundation considered the long-term expected return on its
investments' assets, the nature and duration of the individual endowment funds, which must be
maintained in perpetuity because of donor restrictions, and the possible effects of inflation. This
is consistent with the Foundation's objective to maintain the purchasing power of the endowment
assets as well as to provide additional real growth through new gifts and investment return.

Strategies employed for achieving objectives

The Foundation investment objective is to earn inflation-offsetting returns that preserve the real
value of the assets and, where possible, earn enhanced returns to achieve the spending objectives
of the operations supported by the endowments. The endowment assets are invested in a
diversified investment portfolio designed to achieve a balance of income and growth objectives
within prudent risk constraints.

Endowment composition

Endowment net asset composition by type of fund is as follows as of July 31:

2024 2023
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts required
to be maintained in perpetuity by donor § 12,600,000 $§ 12,600,000
Unexpended endowment earnings 3,736,798 2.462.390
16,336,798 15,062,390

$ 16,336,798 § 15,062,390

Changes in endowment net assets for the fiscal years ended July 31, 2024 and 2023 is as follows:

With Donor
Restrictions
Balance, July 31, 2022 $ 14,457,020
Net realized and unrealized loss 759,945
Interest and dividends, net 270,918
Appropriation of endowment earnings (425,493)
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July 31, 2024 and 2023
ENDOWMENT (continued)

Endowment composition (continued)

Balance, July 31, 2023 15,062,390
Net realized and unrealized gains 1,626,576
Interest and dividends, net 284,653
Appropriation of endowment earnings (636,821)

Balance, July 31, 2024 $ 16,336,798

DESIGNATED NET ASSET PROGRAM

Commencing in July 2021, the Foundation's board of directors approved establishing a
Designated Net Asset Program (DNAP) to address the Foundation's highest priority capital
maintenance projects. This unrestricted fund can be adjusted as the Foundation executes or
observes the need for additional capital projects. The total designated amount from July 2021 to
July 2024 is $8,292,415. As of July 31, 2024 and 2023, there was $2,385,607 and $3,568,271,
respectively, remaining in the DNAP.

The annual five-year outlays are shown below:

Year ending July 31,

2025 $ 1,941,751
2026 443,856
§ 2385.607

NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions showed a deficit of $52,991,676 and $53,657,878,
respectively, at July 31, 2024 and 2023 . This deficit reflects the shortfall if all liabilities were
immediately payable with existing net assets without donor restrictions. Furthermore, the deficit
reflects the Foundation having transferred all facility assets to the City of Dallas, however having
retained the bond debt associated with construction funding. Management believes the
Foundation has sufficient funds to meet its current operating requirements as the bond principal
payments are not due until maturity on 12/31/2025. See additional discussion of bond principal
payments in subsequent events in Note 2.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following at July 31:

2024 2023
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11. NET ASSETS WITH DONOR RESTRICTIONS (continued)

2024 2023
Subject to the passage of time:
Time restricted for specific use in future years $ 250,000 $ 125,000
Right of use asset 165,954,484 172,462,503

166,204,484 172,587,503

Subject to purpose restrictions:

Bond redemptions 492,859 292,859
Other 173,452 173,452
666,311 466,311

Subject to the Foundation's spending policy and
appropriations:
Investments in perpetuity (including amounts above
original gift amount of $2,600,000), the income from
which is expendable to support:

Center maintenance 1,794,143 1,637,607
Center operations 975,567 890,831
Promotion of arts in the community 1,681,981 1,595,782
Moody Fund for the Arts 11,884,899 10,938,170

16,336,590 15,062,390

§ 183,207,385 $ 188,116,204

Net assets with donor restrictions released from restriction were as follows during the years ended

July 31:
2024 2023
Time restrictions expired $ (125,000) $ (125,000)
Purpose restrictions accomplished (19,650) (311,711)
Amortization of right of use asset (6,508,019) (6,508,019)
Appropriation of endowment earnings (461,613) (425,493)
Investment income released from restriction (175,000) -

$ (7,280,282) §  (7,370,223)

12. COMMITMENTS AND CONTINGENCIES

From time to time, the Foundation is subject to certain claims and contingent liabilities that arise
in the normal course of business. After consultation with legal counsel, management is of the
opinion that liabilities, if any, arising from such litigation and examinations would not have a
material effect on the Foundation's financial position.
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EMPLOYEE BENEFIT PLAN

The Foundation has a defined contribution employee benefit plan under Section 403(b) of the
Internal Revenue Code. The Plan covers all eligible employees on the first day of employment.
Each eligible employee may contribute to the plan. Matching contributions are given by the
Foundation to each eligible participant and are based on the employee's contributions up to
$4,000. The matching contribution percentage, determined by management of the Foundation,
was fifty percent for 2024 and 2023, with a maximum matching contribution of $2,000. Employer
matching contributions paid under this plan for the years ended July 31, 2024 and 2023 were
$145,041 and $142,510,respectively.

CONCENTRATIONS AND CREDIT RISKS

The Foundation maintains its cash and cash equivalents in bank accounts which, at times, exceed
federally insured limits. The Foundation has not experienced any such losses in such accounts
and believes it is not exposed to significant credit risk on cash.

At July 31, 2024, contributions receivable from one donor equaled approximately 78% of the
total contributions receivable. At July 31, 2023, contributions receivable from one donor equaled
approximately 93% of the total contributions receivable.

Under an agreement with the City of Dallas ("the City"), the land and building of the Foundation
are the property of the City and the City has granted the Foundation the use of the land and
building at well below market cost through 2045. The Foundation records this lease as a right of
use asset on the consolidated statement of financial position.

The City of Dallas revenue represents a grant from the City which is conditioned upon the
Foundation organizing and presenting specific events. As of July 31, 2024 and 2023, the
Foundation recognized $4,000,000 and $4,176,765, respectively, as the barriers the grant was
conditioned upon were met.

RELATED PARTIES

Related parties include members of the Board of Directors and affiliated organizations they
exercise significant control over. There were contributions receivable from related parties of
approximately $1,010,000 and $2,291,000 respectively, at July 31, 2024 and 2023.

27



SUPPLEMENTARY INFORMATION



Dallas Center for the Performing Arts Foundation, Inc. and Subsidiary
Consolidating Statement of Financial Position
July 31, 2024
(With Comparative Totals for 2023)

ASSETS
Eliminating 2023
Endowment Foundation Entries Total Total
Cash and cash equivalents $ 10,965 $ 1,913,706 $ -8 1924671 $§ 1,074,247
Cash held for capital designated net assets
program - 2,385,607 - 2,385,607 3,568,271
Certificates of deposit - 6,000,000 - 6,000,000 8,000,000
Contributions and grants receivable, net - 2,530,258 - 2,530,258 2,005,806
Accounts and other receivables, net - 1,437,253 - 1,437,253 1,563,471
Intercompany receivable - 47,032 (47,032) - -
Prepaid expenses and other assets 21,276 878,802 - 900,078 1,134,313
Investments held for endowment, at fair
value 11,899,709 4,451,899 - 16,351,608 15,088,272
Property and equipment, net - 6,362,885 - 6,362,885 5,635,590
Right of use asset, net - 165,954,484 - 165,954,484 172,462,503
Total assets $§ 11,931,950 $ 191,961,926 $ (47,032) $ 203,846,844 $ 210,532,473
LIABILITIES AND NET ASSETS
Eliminating 2023
Endowment Foundation Entries Total Total
Liabilities
Accounts payable, accrued and other
liabilities $ 19 § 7,648,645 § - 8§ 7,648,664 $§ 6,988,341
Intercompany payable 47,032 - (47,032) - -
Deferred revenue - 4,768,326 - 4,768,326 4,688,818
Agency funds - 455,054 - 455,054 695,897
Deferred sponsorship agreements - 7,697,038 - 7,697,038 9,157,461
Bank redemption note - 40,860,000 - 40,860,000 39,360,000
Bonds payable, net - 12,202,053 - 12,202,053 15,183,630
Total liabilities 47,051 73,631,116 (47,032) 73,631,135 76,074,147
Net assets
Without donor restrictions - (52,991,884) - (52,991,884) (53,657,878)
With donor restrictions 11,884,899 171,322,694 - 183,207,593 188,116,204
Total net assets 11,884,899 118,330,810 - 130,215,709 134,458,326
Total liabilities and net assets § 11,931,950 $ 191,961,926 $ (47,032) $ 203,846,844 $ 210,532,473
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Consolidating Statement of Activities
For The Year Ended July 31, 2024
(With Comparative Totals for 2023)

2023
Endowment Foundation Total Total
Revenues, gains (losses) and other
support
Programming $ - 6,279.812 $ 6,279,812 $ 4,578,715
Education and community - - - 561,748
Facility - 2,715,300 2,715,300 2,341,451
City of Dallas - 4,000,000 4,000,000 4,176,765
Service - 7,595,992 7,595,992 4,668,499
Sponsorships - 4,205,061 4,205,061 4,039,028
Contributions and grants - 3,170,601 3,170,601 3,509,244
Investment income (loss), net 1,408,342 905,540 2.313.,882 1,311,731
Total revenues, gains (losses) and
other support 1,408,342 28,872,306 30,280,648 25,187,181
Functional expenses
Program services
Programming 451,000 7,789,895 8,240,895 6,910,731
Education & community engagement - 668,108 668,108 619,643
Facility - 14,787,194 14,787,194 13,656,331
Services - 3,388,343 3,388,343 2,931,550
Total program services 451,000 26,633,540 27,084,540 24,118,255
Management and general 10,613 5,995,899 6,006,512 5,543,501
Fundraising - 1,432,213 1,432,213 1,550,814
Total functional expenses 461,613 34,061,652 34,523,265 31,212,570
Changes in net assets 946,729 (5,189,346) (4,242,617) (6,025,389)
Net assets, beginning of year 10,938,170 123,520,156 134,458,326 140,483,715
Net assets, end of year $11.,884.899 § 118,330,810 §$ 130,215,709 § 134,458,326
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